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Market Crash In 1929 And What The Government Did To Regulate The Securities Market.
In 1929, there was a stock market crash, which culminated into the Great Depression. It was also a great example of how the US economy responded to this predicament, which resonates with the current money culture in the US. The 1929 market crash was as a day when the US economy collapsed due to the collapse of financial markets. The US stock market subsided at 13% of the total value, after experiencing a significant gain in the early 1920s. Before the collapse took place (previous Friday), big banks and Wall Street investment companies bought stocks to boost the market. This solution proved to be only temporary in stabilizing the stock market (Beaudreau, 2015). That Monday, sellers flooded the market, culminating onto the crash of the market. Approximately 16.4 million worth of shares were sold by panicked sellers on the NYSE (New York Stock Exchange). This trend led to the Great Depression which lasted until 1939. 

Who governs?

During the 1929 market crash, the president of the US was Hoover. The crash led to a massive increase in the rate of unemployment. However, this rate did not reach double digits until one year after the crash. After the crash, the unemployment rate increased to 9% which dropped to 6.3% by after six months. The government then decided that it was time to act and it decided to impose increased tariffs, so as to reduce imports and thus save American jobs. This was a huge response by the federal government under Hoover, to mitigate the economic meltdown in the country. After the implementation of this remedy by the government, unemployment increased in double digits, and it remained so for the next decade. It reached a massive 20%-23% in 1932 and now citizens realized the need of change, as they blamed the Republican administration for the collapse in the economy (Beaudreau, 2015). This is why Hoover was voted out and Roosevelt voted in as the new president of the United States.          
Something had to be done after the market crashed. President Roosevelt stepped in for Hoover to offer a remedy to the grave issue. The president’s efforts were not successful at first to alleviate the consequences of the market crash. The New Deal by President Roosevelt, experimented in on various programs to bring reform, recovery and relief. First on his sleeves was to deal with the issue of thousands of banks that were closing down in the entire country. He declared that there would be “bank holiday” where banks would be closed for one week and auditors sent during this period to determine the stability or solvency of the banks (Harvey, 2014). Banks that were deemed to have sufficient assets were reopened as they would survive. However, those banks that were deemed to be broke remained closed so as to regain the prevalent confidence in banks. The banking system in the US was preserved by this strategy where the public commenced banking their money with confidence. 
In the next move, Congress was involved in solving the issue by passing the 1933 Banking Act (Glass-Steagall Act). This act involved in the inception of FDIC (Federal Deposit Insurance Corporation), meant to protect the deposits made in the banks. This culminated in the sharp decline in the number of bank failures, and the failures even seemed to end completely (Beaudreau, 2014). Even after the collapse of banks, the depositors were guaranteed that their money is safe, which was instrumental in restoring the confidence of customers on banks. 
The 1934 Security Exchange Act formulated SEC (Securities and Exchange Commission). SEC was working with federal agencies, among them Congress, and its main concern was protecting investors and the protection of security laws (Galbraith, 2015). The main agenda of SEC was to ensure that the free-for all aspect was eliminated in the stock market and instead it became a more regulated industry. This was to rejuvenate the hope of investors following the market crash in 1929. 
Investors do not have the control of whether their stock will gain or lose value. SEC was however responsible for ensuring that all the investors had access to reliable and basic information before they purchased a give stock. SEC also requires that all the companies selling public stocks to avail all their financial reports to the public (Beaudreau, 2014). SEC also manages the brokers, investment advisors, dealers in stocks and stock exchanges. Companies are support to reveal every material truth in regards to their stocks and their business and the risks that might be encountered.  
Congress also passed the 1934 Securities Exchange Act and the 1933 Securities Act as a remedy for the identified predicaments in the stock market. The laws were formulated to ensure that the confidence of the investors was restored in the market. This was through more government regulation and the provision of more structure. Companies were bound to tell the truth when offering stock on the market. In addition, those involved in the stock trade (dealers and brokers), were supposed to be more concerned with the interest of the investors and ensure that they were treated honestly and fairly. In the event that these laws were violated, criminal prosecution would be brought forth by the government, which would also be followed by civil lawsuits against the companies, raised by the investors (Harvey, 2014). All these laws were supposed to restore the confidence of investors in the stock market. There was the establishment of the Emergency Relief and Construct Act of 1932. The Act was meant to ensure financial help in the reconstruction of financial corporation with the aim of spreading money to hard-hit towns and cities and to state governments. 
Conclusion 

The efforts of the government to redeem the stock market were met with mixed reactions. The citizens in the US blamed the Republicans and President Hoover for the Great Depression and the weak restorative efforts. This led to the replacement of Hoover by Franklin Roosevelt and both houses were won by the Democrats. Solving the problem was not a one day or one year affair and it stretched for a long period of time in the reign of President Roosevelt. Roosevelt was able to restore the confidence of citizens in regards to banking and the confidence of investors in the stock market. This was through the formulation of the 1933 Banking Act, which led to the FDIC (Federal Deposit Insurance Corporation), meant to protect the deposits made in the banks.  The 1934 Security Exchange Act formulated SEC (Securities and Exchange Commission) was also responsible in restoring the confidence of investors in the stock market.           
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